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“ L O V E  A N D  C O M P A S S I O N  A R E
N E C E S S I T I E S ,  N O T  L U X U R I E S .  W I T H O U T

T H E M ,  H U M A N I T Y  C A N N O T  S U R V I V E . ”  
D A L A I  L A M A

K E Y  R E Q U I R E M E N T S  F O R  C A N N A B I S

D O N A T I O N S  I N  C A L I F O R N I A :

Cannabis and cannabis products

designated for donation must comply
with all requirements outlined in state
cannabis regulations. This includes, but is

not limited to:

Donated cannabis and cannabis
products must move through the
licensed supply chain in the same way
as cannabis and cannabis products for
sale and meet all applicable
requirements for cultivation,

manufacturing, distribution, laboratory

testing, packaging and labeling, etc.;

Cannabis and cannabis products that do

not pass the required regulatory

compliance testing cannot be donated;

and

Only licensees authorized for retail
activity, or nonprofits working in
conjunction with those licensed
retailers, may provide donated products
directly to qualified medicinal
consumers

Licensees designating an item for donation

are required to record that designation in

Track-and-Trace and on invoices and sales

receipts

Manufacturers producing cannabis

products for donation must include the

statement “FOR MEDICINAL USE ONLY” on

the label.

Licensees cannot change the donation
designation made by another licensee
or after the donated item has been
transported to another licensee. Any
licensee that changes a donation

designation will be liable for sales and use

taxes on the items and may be subject to

disciplinary action.

A licensee authorized to engage in retail

sales only through delivery may provide

free cannabis goods only by delivery.

A licensee authorized to engage in retail

sales on a licensed premises open to the

public may contract with an individual or

organization to coordinate the provision of

free cannabis goods on the licensee’s retail

premises. 

A license may be held responsible for
violations of applicable statutory and
regulatory requirements by the
individual or organization with whom
the licensee has contracted.

The donated cannabis and cannabis
products provided to a medicinal
cannabis patient or the patient’s
primary caregiver shall be applied
toward the daily purchase limit for a
medicinal cannabis customer.



C U L T I V A T I O N  &  M A N U F A C T U R I N G  
P r ep a r i n g  t h e  P r odu c t s  &  Pape rwo r k  f o r  dona t i o n  

Existing law defines entering the commercial market to mean cannabis or cannabis products,
except for immature cannabis plants and seeds, that complete and comply with specified
quality assurance review and testing. 

SB 34 prohibits the cultivation tax from being imposed on medicinal cannabis designated for
donation by a cultivator in the track and trace system. The bill would require a licensee that
certifies in writing that the medicinal cannabis or a medicinal cannabis product will be
donated to a medicinal cannabis patient and sells or uses the medicinal cannabis or medicinal
cannabis product in some manner or for some purpose other than donation be liable for the
cultivation tax. 

Certification in writing relieves the cultivator that donates the medicinal cannabis from
liability for the cultivation tax and the distributor from liability for collecting the cultivation
only if the certification is taken in good faith. 

Prohibits a distributor from collecting or remitting the cultivation tax for medicinal cannabis
or medicinal cannabis products designated for donation by the cultivator.
 
A cultivator is required to keep records of any medicinal cannabis or medicinal cannabis
products designated for donation. 


The cannabis tax provisions not be construed to impose a cultivation tax upon medicinal
cannabis or medicinal cannabis products designated for donation by a cultivator. 

AUMA imposes a cultivation tax on all harvested cannabis that enters the commercial market
upon all cultivators. 

Y O U  C A N N O T  D O  A
K I N D N E S S  T O O  S O O N ,  F O R
Y O U  N E V E R  K N O W  H O W
S O O N  I T  W I L L  B E  T O O  L A T E .

R A L P H  W A L D O  E M E R S O N



C U L T I V A T I O N  &  M A N U F A C T U R I N G  
P r ep a r i n g  t h e  P r odu c t s  &  Pape rwo r k  f o r  dona t i o n  

Designate a package for donation prior to manifesting to distribution. 

Designate package as a donation item by selecting the item and then clicking the
“Donation” button and then selecting “FLAG". 

PACKAGE DESIGNATION 

C A L I F O R N I A  S B  3 4  C A N N A B I S  C O M P A S S I O N

Designate package as a donation item by selecting the item and then clicking the “Donation” button

and then selecting “Add

Alternatively, if the source package is designated for donation, leave the Donation association to

remove the donation designation on the new package select the package and click REMOVE

from the drop down menu. Only the licensee who designated a package for donation can remove

the donation designation, but they can only do so if the donated package has not yet been

transferred and accepted into the inventory of another licensee.

When the next screen 

Designate a package for donation. 

       pops up select "Add 

       Donation to Package"

D O N A T I O N  S Y M B O L

Verify package has gift package
symbol prior to transfer



MANIFESTING 

Create a "WHOLESALE TRANSFER" when sending products to a retailer. 

Make the cost per sku $0.01 as the system will not allow you to send it for $0.00

Do NOT collect the $0.01 

INVOICING 
Create a matching invoice with $0.01 on all lines and make sure you make a note at the bottom

of the invoice that this was a charitable donation. Make sure all totals match that are entered into

METRC. 

SCHEDULE DELIVERY 
Contact Retail to Schedule Delivery 

CDTFA-230-CD (1-20) CANNABIS DONATION CERTIFICATE
Fill out two copies of form 230-CD (click for link to document) 

SIGNATURES ON BOTH COPIES OF EVERY DOCUMENT 
Send two copies with the donations to the retailer with the delivery.  Leave one copy for the

retailer and bring one copy back to the distribution responsible for the donations. 

Invoice  

Manifest  

CDTFA-230-CD

RECONCILE
Reconcile monthly

Inventory 

Metrc 

Accounting 

D I S T R I B U T I O N  
P r ep a r i n g  t h e  P r odu c t s  &  Pape rwo r k  f o r  dona t i o n  

https://www.cdtfa.ca.gov/formspubs/cdtfa230cd.pdf
https://www.cdtfa.ca.gov/formspubs/cdtfa230cd.pdf
https://www.cdtfa.ca.gov/formspubs/cdtfa230cd.pdf
https://www.cdtfa.ca.gov/formspubs/cdtfa230cd.pdf
https://www.cdtfa.ca.gov/formspubs/cdtfa230cd.pdf


T R A N S F E R S  T O  R E T A I L
D i s t r i b u t i o ng  Cannab i s  t o  Re t a i l e r s  

A letter from the DCC on transferring

donated cannabis to retailers.  October 1st  



Retail dispensaries receive donated products from participating Vendor at $0.01 and verify that the

manifest is registered as a wholesale transfer and that all products came in with the donation

designation already on it by checking the incoming packages all have the gift box next to the METRC

ID Number PRIOR to accepting the packages. 

Retail accepts product through METRC at $0.01 

Retail ensures that the invoice matches the $0.01 invoicing 

Retail Signs all three documents (invoice, manifest & donation form)

Retail maintains Compassion Products separate from store inventory until patient pick up

ENSURE that package has been designated as a “donated” item in metrc 

ENSURE these products are NEVER sold and are ALWAYS given to Medical Cannabis Patients for $0

Donated items may only be provided to medicinal cannabis patients, or primary caregivers, with a

valid recommendation or medical marijuana identification card under Section 11362.7 of the Health

and Safety Code.

Before providing free cannabis goods to a medicinal patient that does not possess a valid

identification card, a retailer must:

Verify with the Medical Board of California, the Osteopathic Medical Board of California, and the

California Board of Podiatric Medicine that the attending physician providing the patient’s

medicinal cannabis recommendation has a license in good standing to practice medicine or

osteopathy in the state of California;

Keep a copy of the patient’s or primary caregiver’s driver license or other government issued

identification; and

Prepare a written certification that the retailer verified the physician’s recommendation as

required.

Patients check-in per regulations at retail registration 

Retail registration notifies Supervisor/Lead/Cannabis Tech of Patient arrival.

 Employee pulls Compassion package as listed from Compassion product bin and notes date of

patient pick up on log.  

Employee makes a transaction at $0.00 as an individual transaction regardless of if the patient wants

to make an additional purchase (additional purchases will be rung up on a separate ticket). 

All donations must be 100% compliant in testing, packaging, expiration & potency just like any other

product that would be sold in the store, and the donated items will count towards the patients daily

limits. 

 Staff management verifies that the transaction registered at $0.00 and as a donated product per

metrc guide.

RECEIVING DONATED ITEMS

PATIENT PRODUCT PICKUP

R E T A I L
Rec e i v i n g  Dona t ed  I t ems  &  D i s t r i b u t i n g  Th em  



26071.
 

(a) To provide access to medicinal cannabis patients who have difficulty accessing cannabis

or cannabis products, a licensee that is authorized to make retail sales may provide free

cannabis or cannabis products if all of the following criteria are met:

(1) Free cannabis or cannabis products are provided only to a medicinal cannabis patient or

the patient’s primary caregiver. For purposes of this section, “medicinal cannabis patient”

includes a qualified patient, as defined under Section 11362.7 of the Health and Safety Code,

or a person in possession of a valid identification card issued under Section 11362.71 of the

Health and Safety Code.

(2) (A) A licensed retailer providing medicinal cannabis or medicinal cannabis products

pursuant to this section to a qualified patient, as defined under Section 11362.7 of the Health

and Safety Code, that possesses a valid physician’s recommendation, shall ensure that the

physician is in good standing by following the procedures described in subparagraph (B)

before providing the qualified patient with any medicinal cannabis or medicinal cannabis

products that a cultivator certified were for donation pursuant to Section 34012.1 of the

Revenue and Taxation Code or that are exempt from the use tax pursuant to Section 6414 of

the Revenue and Taxation Code.

CLICK HERE FOR THE FULL BILL 

“ C O M P A S S I O N  I S  A N
A C T I O N  W O R D  W I T H  N O

B O U N D A R I E S . ”  



–  P R I N C E

C A L I F O R N I A  C O M P A S S I O N
THANK  YOU  FOR  CHOOS ING  K INDNESS

SB 34 : The Dennis Peron and Brownie Mary Act, authorizes, licensees that are authorized to

make retail sales to provide free cannabis or cannabis products to a medicinal cannabis

patient or the patient’s primary caregiver if specified requirements are met, including that

the cannabis or cannabis products otherwise meet specified requirements of MAUCRSA. The

bill authorizes those licensees to contract with an individual or organization to coordinate

the provision of free medicinal cannabis and medicinal cannabis products on the retailer’s

premises.

https://leginfo.legislature.ca.gov/faces/billTextClient.xhtml?bill_id=201920200SB34
https://leginfo.legislature.ca.gov/faces/billTextClient.xhtml?bill_id=201920200SB34


“ I F  W E  H A V E  N O  P E A C E ,
I T  I S  B E C A U S E  W E  H A V E
F O R G O T T E N  T H A T  W E
B E L O N G  T O  E A C H
O T H E R . ”

―  M O T H E R  T E R E S A


